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Wichita State University 

For the Years Ended June 30, 2010 and 2009 
 

Notes to the Financial Statements 

 
 

 

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES       

       

Due to privacy reasons, the accompanying financial statements do not include the data of the Wichita State 

University Foundation, a major component unit of this primary government.  Therefore, the accompanying 

financial statements and related supplemental information have not been prepared in conformity with accounting 

principles generally accepted in the United States of America. The financial statements for the University have not 

been audited.  Separately audited component unit's statements, prepared in FASB format, are Wichita State 

University Intercollegiate Athletic Association and Wichita State University Union Corporation, d/b/a Rhatigan 

Student Center.  Another component unit, the Wichita State University Board of Trustees, has been audited and 

presented in the GASB format.    

        

Otherwise, in preparing financial statements in conformity with generally accepted accounting principles, 

management is required to make estimates and assumptions that affect the reported amount of assets and 

liabilities, the disclosure of contingent assets and liabilities at the date of the financial statements, and the 

reported amounts of revenue and expenses during the reporting period.  Actual results could differ from those 

estimates.       

       

Organization.  Wichita State University (the "University") is an urban research institution providing undergraduate, 

graduate and professional education in a variety of academic programs.  The University serves both traditional and 

nontraditional student bodies.  The University is accredited by the Higher Learning Commission formerly the North 

Central Association of Colleges and Schools.        

       

Undergraduate and graduate degrees are available from six colleges:  Fairmount College of Liberal Arts and 

Sciences; W. Frank Barton School of Business; College of Education; College of Engineering; College of Fine Arts and 

College of Health Professions.  The University is governed by the Kansas Board of Regents and is an agency of the 

State of Kansas.  As an agency of the State of Kansas, the University is included in the comprehensive annual 

financial report (CAFR) of the State of Kansas. 

        

The University conducts classes at three locations.  The main campus is located at 1845 Fairmount, Wichita, 

Kansas.  There are two satellite campuses:  the West Campus is located at 3801 North Walker Avenue, Maize, 

Kansas, and the South Campus is located at 200 W. Greenway Street, Suite 15A, Derby, Kansas. 

       

Financial Reporting Entity.  As required by the accounting principles generally accepted by the United States of 

America as prescribed by the Governmental Accounting Standards Board (GASB), these financial statements 

present the financial position and financial activities of the University and its component units: the WSU 

Intercollegiate Athletic Association, WSU Union Corporation (d/b/a Rhatigan Student Center), and WSU Board of 

Trustees.  Management has elected not to include financial statements from its component unit, Wichita State 

University Foundation.  This election is not in conformity with generally accepted accounting principles as stated in 

GASB Statement No. 14 The Financial Reporting Entity, paragraph 64, page 27, "Primary Government Separate 

Financial Statements" and GASB Statement No. 39 Determining Whether Certain Organizations are Component 

Units.    

       

Each component unit is independently audited and received an unqualified certified opinion.  Financial activities 
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Scholarship Discounts and Allowances.  Student tuition and fee revenues, and certain other revenues from 

students, are reported net of scholarship discounts and allowances in the Statement of Revenues, Expenses, and 

Changes in Net Assets. Scholarship discounts and allowances are the difference between the stated charge for 

goods and services provided by the University, and the amount that is paid by students and/or third parties making 

payments on behalf of the students.  Certain governmental grants, such as Pell Grants, and other Federal, State or 

nongovernmental programs, are recorded as either operating or non-operating revenues in the University's 

financial statements.  To the extent that revenues from such programs are used to satisfy tuition and fees and 

other student charges, the University has recorded a scholarship discount and allowance.    

 

Summer Session.   Revenues and expenses for the summer session are reported within the fiscal year in which the 

summer session is predominately conducted.  Accordingly, revenues and expenses for the 2009   the 
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State law requires the University to deposit the majority of its cash balances with the State Treasurer, who holds 

and invests the funds.  The investments are managed by the Pooled Money Investment Board, which maintains a 

published Investment Policy.  The exceptions to this are any funds maintained in the University’s imprest fund, 

organizational safekeeping fund, and any funds held by external entities on behalf of the University. 

 

Cash balances maintained by the State Treasurer are pooled and are held in a general checking account and other 

special purpose bank accounts.  The available cash balances beyond immediate need are pooled for short-term 

investments purposes by the Pooled Money Investment Board and are reported at fair value, based on quoted 

market prices. 

 

The majority of deposit balances not maintained by the State Treasurer are covered by FDIC or collateralized.  The 
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Note 3 - CAPITAL ASSETS  

 

Capital asset activity for the University for the year ended June 30, 2010 is summarized as follows: 

 

Balance Balance

June 30, June 30,

2009 Additions Retirements 2010

Capital assets

(not depreciated)

     Land $ 3,097,702.65 $ 0.00 $ 0.00 $ 3,097,702.65

     Construction-in-progress 1,775,581.97 5,567,442.13 2,032,417.88 5,310,606.22

Total Assets - not depreciable $ 4,873,284.62 $ 5,567,442.13 $ 2,032,417.88 $ 8,408,308.87

Intangible assets (amortized)

     Software $ 3,807,073.64 $ 225,000.00 $ 0.00 $ 4,032,073.64

Capital Assets

(being depreciated)

     Leasehold Improvements $ 1,536,649.00 $ 0.00 $ 0.00 $ 1,536,649.00

     Infrastructure 17,339,766.58 0.00 0.00 17,339,766.58

     Land improvements 9,458,936.59 0.00 0.00 9,458,936.59

     Buildings 103,561,470.56 0.00 0.00 103,561,470.56

     Building Improvements 101,148,452.45 2,050,291.62 9,663.50 103,189,080.57

     Equipment & Furnishings 54,168,785.49 3,687,071.08 1,334,050.80 56,521,805.77

     Vehicles 2,999,322.24 0.00 9,462.42 2,989,859.82

     Sub-Total University $ 290,213,382.91 $ 5,737,362.70 $ 1,353,176.72 $ 294,597,568.89

     Service Clearing:

       Equipment $ 250,001.08 $ 102,084.00 $ 99,645.00 $ 252,440.08

       Vehicles 311,936.15 0.00 0.00 311,936.15

       Sub-Total Service Clearing $ 561,937.23          $ 102,084.00       $ 99,645.00         $ 564,376.23         

Total Assets - depreciable basis $ 294,582,393.78 $ 6,064,446.70 $ 1,452,821.72 $ 299,194,018.76

Gross Total Capital Assets $ 299,455,678.40   $ 11,631,888.83 $ 3,485,239.60    $ 307,602,327.63 

Accumulated Amortization

     Intangible Assets (Software) $ 1,948,048.76 $ 475,884.32 $ 0.00 $ 2,423,933.08

Accumulated Depreciation

     Leasehold Improvements $ 350,653.35 $ 139,266.25 $ 0.00 $ 489,919.60

     Infrastructure 3,054,285.29 673,537.08 0.00 3,727,822.37

     Land Improvements 3,719,212.50 319,261.53 0.00 4,038,474.03

     Buildings 54,536,647.63 2,311,466.24 0.00 56,848,113.87

     Building Improvements 25,565,533.74 2,504,576.03 9,663.50 28,060,446.27

     Equipment & Furnishings 30,819,838.94 5,340,489.72 1,334,050.80 34,826,277.86

     Vehicles 2,510,460.88 140,328.05 9,462.42 2,641,326.51

     Sub-Total University $ 120,556,632.33 $ 11,428,924.90 $ 1,353�8T4O4q":;PPOjO9q":;O.qN:O3q":;O3q"NEvN;4)KKPALATdv[O3q":;O6q":;O,q4O6q":$q"NE;KO1q":8N;4)KKPALATdv;O2q"N8O6q":;O.qt6
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The University elected not to capitalize its library book collections.  Those collections adhere to the University's 

policy to (a) maintain them for public exhibition, education, or research; (b) protect, keep encumbered, care for 

and preserve them; and (c) require proceeds from their sale to be used to acquire other collection items.   

Generally accepted accounting principles permit collections maintained in this manner to be charged to operations 

at the time of purchase rather than be capitalized.     

 

NOTE 4 - ACCOUNTS RECEIVABLE     

     

Accounts receivable are shown in the accompanying Statement of Net Assets.  The University has established an 

allowance for doubtful accounts for FY 2010.  At June 30, 2010, net accounts receivable consisted of the following:  
 

 

Accounts Receivable June 30, 2010 Net June 30, 2009 Net

     Student Tuition and Fees 1,748,941.50$             1,682,009.77$             

     Student Housing Contracts 552,218.97                  414,689.83

     Service Clearing and Other Operating Activities 136,255.96                  56,436.01

     Imprest Fund 4,432.76                       4,432.76

     Federal, State, and Private Grants and Contracts 7,366,009.10 5,153,335.06

Total Accounts Receivable 9,807,858.29$             7,310,903.43$             
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NOTE 7 - LONG-TERM LIABILITIES    

    

Long-term liabilities as of June 30, 2010, consisted of the following: 

 

Long-Term Current Long-Term

Liabilities as of
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Parking System Renovation Project-Revenue Bonds Series 2000B 

 

• Issued by Kansas Development Finance Authority on May 15, 2000   $0.00 

• Original amount of $5,705,000 

• Due in annual installments with final maturity on April 1, 2015 

• Interest ranging from 4.70% to 5.90%, payable semi-annually 

• Collateralized by parking fees from student, faculty and staff 

• FY 2010  Bonds were paid early:  $3,095,000 

 

WSU Research and Development Facilities Projects-Revenue Bonds Series 2003C  $2,305,000.00 

for the Engineering Research Laboratory Building  

 

• Issued by Kansas Development Finance Authority on February 11, 2003 

• Original amount of $2,305,000 

• Due in annual installments with final maturity on October 1, 2023 

• Interest rate is 5.00%, payable semi-annually 

• Collateralized by restricted use and sponsored research overhead funds from Wichita  State University 

and interest earned 

• Principal payments will not commence until FY 2022 due to the structuring of the debt service payments 

of the 2005D bond issue 

National Institute for Aviation Research –Research and Development Facilities-   $0.00 

Revenue Bonds Series 2003C for Aviation Research Equipment 

 

• Issued by Kansas Development Finance Authority on February 11, 2003 

• Original amount of $6,815,000 

• Due in annual installments with final maturity on June 30, 2010 

• Interest rate ranging from 4.672% to 5.00%, payable semi-annually 

• Collateralized by State of Kansas appropriations and capitalized interest 

• FY 2010  Final Principal Payment paid:  $1,280,000 

WSU Research and Development Facilities Projects-Revenue Bonds Series 2005D    $6,015,000.00 

for the Engineering Research Laboratory Building 

• Issued by Kansas Development Finance Authority on June 2, 2005 

• Original amount of $12,180,000.  In April 2006, $4,000,000 for an icing tunnel research project was 

cancelled due to construction bids exceeding funding.  These funds were returned to KDFA for 

reallocation to another university in the amount of $3,000,000 and early redemption of bond principal of 

$1,000,000.   

• Due in annual installments with final maturity on October 1, 2017 

• Interest ranging from 3.79% to 4.95%, payable semi-annually 

• Collateralized by interest earnings, University funds and State of Kansas appropriations 

• FY 2011 Principal Payment due:  $1,405,000 

27
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National Institute for Aviation Research –Research and Development Facilities-    $5,925,000.00 

Revenue Bonds Series 2005D for Aviation Research Equipment 

 

• Issued by Kansas Development Finance Authority on June 2, 2005 

• Original amount of $6,240,000 

• Due in annual installments with final maturity on October 1, 2013 

• Interest ranging from 3.79% to 4.68%, payable semi-annually 

• Collateralized by St ra�rLLPe8%,NKvN8%,NKaSaËtvetOSqNOtq";ty :LNK 2005 

• 
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The following table (rounded amounts) presents the components of WSU’s annual OPEB cost for the year, the 

contribution to the plan, and changes in the State’s net OPEB obligation. 

 

Amortization of Unfunded Actuarial 484,365$           

  Accrued Liability (UAAL)

Normal Cost (with Interest) 643,918             

     Annual Required Contribution (ARC) 1,128,282$        

Interest on Net OPEB Obligation 84,473$             
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NOTE 12 - NATURAL CLASSIFICATIONS WITH FUNCTIONAL CLASSIFICATIONS  

    

The University's operating expenses for Fiscal Year 2010 by functional and natural classification are as follows: 

 

Contractual Scholarships
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Although incorporated as a not-for-profit organization, exempt from Federal income taxes under Section 501(c)(3) 

of the Internal Revenue Code, the Athletic Association is considered a governmental organization for financial 

reporting purposes because its governing body is appointed by Wichita State University.  In the event of unilateral 

dissolution, its net assets revert to Wichita State University.  The Athletic Association has elected to report under 

Financial Accounting Standards Board (FASB) pronouncements, including FASB Statement No. 117, Financial 

Reporting for Not-for-Profit Organizations.
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The Union buildings became the property of the State of Kansas when the University became a part of the State 
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Future Lease-Purchase (Rental) requirements at June 30, 2010, are as follows: 



APPENDICES

COMPONENT UNITS



   

FY 2010 FY 2009 FY 2010 FY 2009 FY 2010 FY 2009 FY 2010 FY 2009

ASSETS

Current Assets
Cash and cash equivalents $ 15,011,407.00 $ 12,987,817.00 $ 8,779,224.00 $ 7,568,766.00 $ 3,040,010.00 $ 2,533,547.00 $ 3,192,173.00 $ 2,885,504.00
Accounts receivable, net 6,192,730.00 7,316,909.00 3,095,447.00 4,090,010.00 226,415.00 543,481.00 2,870,868.00 2,683,418.00
Investments 5,962,861.00 8,122,332.00 5,154,088.00



 

FY 2010 FY 2009 FY 2010 FY 2009 FY 2010 FY 2009 FY 2010 FY 2009

Operating Revenues:

Student fees $ 4,559,885.00 $ 4,507,591.00 $ 2,328,419.00 $ 2,303,419.00 $ 2,231,466.00 $ 2,204,172.00 $ 0.00 $ 0.00
Sales and services of educational activities 12,985,678.00 12,923,463.00 10,679,703.00 10,644,541.00 2,305,975.00 2,278,922.00 0.00 0.00
Interest earned on loans to students 33,479.00 18,606.00 0.00 0.00 0.00 0.00 33,479.00 18,606.00
Other operating revenues 634,302.00 471,906.00 562,500.00 416,916.00 37,053.00 39,990.00 34,749.00 15,000.00

  
Total Operating Revenue $ 18,213,344.00 $ 17,921,566.00 $ 13,570,622.00 $ 13,364,876.00 $ 4,574,494.00 $ 4,523,084.00 $ 68,228.00 $ 33,606.00

Operating Expenses:   
Public Service $ 482,124.00 $ 455,407.00 $ 0.00 $ 0.00 $ 0.00 $ 0.00 $ 482,124.00 $ 455,407.00
Academic Support 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Student Service 16,268,563.00 15,892,729.00 12,539,202.00 12,206,847.00 3,729,361.00 3,685,882.00 0.00 0.00
Institutional Support 223,492.00 310,605.00 0.00 0.00 0.00 0.00 223,492.00 310,605.00
Operations & Maintenance of Plant 657,848.00 780,625.00 329,251.00 463,731.00 328,597.00 316,894.00 0.00 0.00
Depreciation 1,366,227.00 1,565,991.00 227,695.00 226,244.00 170,363.00 373,491.00 968,169.00 966,256.00
Scholarships & Fellowships 7,399,446.00 6,384,865.00 2,441,202.00 2,275,279.00 97,253.00 89,728.00 4,860,991.00 4,019,858.00
Other Expenses 1,207,915.00 1,111,628.00 1,207,915.00 1,111,628.00 0.00 0.00 0.00 0.00

  
Total Operating Expenses $ 27,605,615.00 $ 26,501,850.00 $ 16,745,265.00 $ 16,283,729.00 $ 4,325,574.00 $ 4,465,995.00 $ 6,534,776.00 $ 5,752,126.00

  
Operating Income (Loss) $ (9,392,271.00) $ (8,580,284.00) $ (3,174,643.00) $ (2,918,853.00) $ 248,920.00 $ 57,089.00 $ (6,466,548.00) $ (5,718,520.00)

  
Nonoperating Revenues (Expenses)  

Property Tax $ 7,434,398.00 $ 7,019,546.00 $ 0.00 $ 0.00 $ 0.00 $ 0.00 $ 7,434,398.00 $ 7,019,546.00
Gifts 5,310,349.00 8,496,339.00 5,164,473.00 8,372,565.00 139,698.00 115,966.00 6,178.00 7,808.00
Investment income 1,324,020.00 (1,347,875.00) 189,509.00 195,366.00 2,510.00 7,712.00 1,132,001.00 (1,550,953.00)
Interest expense (822,495.00) (848,554.00) (367,421.00) (341,727.00) 0.00 0.00 (455,074.00) (506,827.00)
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